
MinutesoftheSelmaCityCouncilMeetingHeldonMondayJanuary242000TheSelmaCityCouncilmetinaregularsessiononMondayJanuary242000intheCouncilChamberswiththefollowingmemberspresentPresidentCarlCMorganJrandCouncilmembersGlennSextonRitaSFranklinJeanTMartinNancyGSewellMarkVWestBennyLTuckerBennieRuthCrenshawandYusufAbdusSalaamOtherspresentwereMayorJoeTSmithermanCityAttorneyPHenryPittsCityClerkJacquelineTSmithandCityTreasurerJimmieSAbbottCouncilmanBennyLTuckergavetheinvocationAfterrollcallPresidentMorgandeclaredaquorumpresentandthemeetingwasopenedforthetransactionofbusinessassetforthontheagendaPresidentMorganaskediftherewereanyadditionsorcorrectionstotheminutesoftheregularCouncilmeetingheldonMondayJanuary102000TherebeingnoadditionsorcorrectionstotheminutesonmotionmadebyCouncilwomanFranklinandsecondedbyCouncilwomanMartintheminuteswereapprovedasrecordedIBEAUTIFICATIONAWARDSPresidentMorganaskedMrsHazelSalterandMrGrantPortertocomeforwardtopresentthequarterlyBeautificationAwardsThefollowingisalistofBeautificationAwardspresentedtoareacitizensforthisquarterMrMrsPhillipKelleyChurchofJesusChristofLatterDaySaintsMrMrsWilliamLaPorteMrMrsPaulWatsonRountreeElectricSupplyCompanyPayneElementarySchoolCalhounFoodsMsOnettaPearsonAlabamaDistributingCompanyMrMrsRobertPerryMrSmithHowardDrJerryDillardFreedomBaptistChurchMrEarleAsheMsEmmaLMooreRevMrsLRHarrisonGreenStreetBaptistChurchPresidentMorganthankedthecitizensonbehalfoftheCouncilandencouragedparticipationbyallSelmiansMrsSalterstatedthatshehasreceivednumerousquestionsregardingaLitterControlOfficerandsheaskedtheCounciltoprovideherwithsomepossibleanswersIIMAYORSREPORTASalesTaxReportMayorSmithermanpresentedtheCouncilwiththefourthmonthsalestaxreportwhichshowsthatthetotalcollectionsforJanuary2000is832118comparedto924749thatwascollectedforthesameperiodlastfiscalyearWiththesecollectionstheCityhascollectedsome106302or3lessyeartodateMayorSmithermanfurtherstatedthattheCityClerkreceivedacallfromMrMarshallHowelloftheStateDepartmentofRevenuewhostatedthattheCityofSelmawillreceiveanadditional90000inthenextsalestaxcheckSomeoftheCitysaccountsdidnotgetpostedintimeduetoY2Ktesting



Page2of5SelmaCityCouncilMeetingJanuary24200010oclockIIMAYORSREORTBADECAGrantApplicationMayorSmithermaninformedtheCityCouncilthatanewindustryisproposingtolocateinSelmaattheCraigIndustrialParkandthereisaneedtoprovideinfrastructuretoattractthenewcompanyTheMayoraskedtheCounciltoapproveacontractwithHoggEngineeringCorporationforEconomicDevelopmentapplicationpreparationintheamountof2500tobepaidwithgrantmoneyifapprovedIfthegrantisnotapprovedtherewillbenotcostAmotionwasmadebyCouncilwomanMartinandsecondedbyCouncilmanTuckertoapprovethecontractwithHoggEngineeringfortheapplicationpreparationTheCouncilvotedunanimouslyonthemotionMayorSmithermanaskedtheCounciltoapprovearesolutionauthorizinghimasMayortosubmitanapplicationtotheAlabamaDepartmentofEconomicandCommunityAffairsandcommitting35720inmatchingfundstobecontributedbyCraigFieldAirportandIndustrialAuthorityTheMayorfurtherstatedthattherewouldbenocoststotheCityofSelmaAmotionwasmadebyCouncilwomanMartinandsecondedbyCouncilwomanSewellauthorizingMayorSmithermantosubmittheapplicationtoADECATheCouncilvotedunanimouslyonthemotionIIIBRIDGECROSSINGJUBILEECouncilmanSalaamstatedthattheNationalVotingRightsMuseumwillbehostingthe35thAnniversaryofBloodySundayandtheCouncildiscussedattheFinanceCommitteethattheCitywouldmakeanappropriationof25000totheMuseumtohelpdefrayexpensesassociatedwiththeJubileeCouncilwomanCrenshawstatedthattheMuseumhasanextensiveprogramplannedwithseveraldignitariesparticipatingintheceremoniesAmotionwasmadebyCouncilwomanCrenshawandsecondedbyCouncilwomanMartintoamendthegeneralfundbudget25000andmakeadonationtotheNationalVotingRightsMuseumtoassistwiththeJubileeexpensesTheCouncilvotedunanimouslyonthemotionIVCITYATTORNEYSREPORTAAbsenteeElectionCommissionAttorneyPittsstatedthatonJune241996hesentalettertotheJusticeDepartmentadvisingthemoftwochangesintheCityofSelmamunicipalelectiononebeingmovingtheabsenteeboxfromtheCityClerksOfficetotheLawLibraryattheDallasCountyCourthouseandtheotherbeingmovingthevotingprecinctfiomHallsSeafoodRestauranttotheOldKentuckyFriedChickenbuildingThetwochangeswereapprovedbytheJusticeDepartmentAttorneyPittsexplainedthattheconsentdecreeestablishingtheElectionCommissionwouldapplytomunicipalelectionsthroughtheelectionof2000andtheElectionCommissionconsistsoftwoindividualsappointedbyJamesPerkinstwoindividualsappointedbytheSelmaCityCouncilandtwoalternatesonefromeachsideAttorneyPittssaidthatbecausehewasapartytotheoriginalagreementhewillnotagreetoanyattempttooverturntheconsentdecreeAlengthydiscussionfollowedconcerningthefairnesstoallpartiesseekingtheofficeofMayorandAttorneyPittsexplainedthatwhomevertheindividualsaretheymustfollowStateabsenteeelectionlawsandcannotshowfavoritism



Page3of5SelmaCityCouncilMeetingJanuary24200010oclockVCITYATTORNEYSREPORTAAbsenteeElectionCommissionThediscussionendedwithPresidentMorganstatingthattheindividualswhocurrentlymakeuptheElectionCommissionmaynotwanttoserveandsuggestedAttorneyPittscontactthemtoseeiftheywouldliketocontinuetoserveandmakeanyrecommendationsaboutamanagerBSchoolBoardDecreeAttorneyPittsstatedthathehastalkedwithSchoolBoardAttorneyHobbswhohasstatedthatiftheSchoolBoardadoptsaresolutionandtheCityofSelmaenjoinsthemintheresolutionhefeelsitwillbeapprovedCouncilwomanSewellstatedthatshehastalkedwithofficialsintheschoolsystemandtheyarerecommendingthattheCityofSelmaadopttheresolutionbecausetheCityisthegoverningbodyandappointstheSchoolBoardPresidentMorgansuggestedthathescheduleajointmeetingoftheCityCouncilandtheSchoolBoardtogetadditionalinputfrombothpartiesCAuditReportofClaimsAttorneyPittsstatedthathehassubmittedtotheauditorsalistofallclaimspendingagainsttheCityofSelmaAttorneyPittsaskedeachCouncilmembertoreviewtheclaimsandhewillbringthismattertothenextCouncilmeetingfordiscussionandrecommendationsDOrdinanceSmokinginPublicBuildingsCouncilwomanFranklinstatedthatshehasmentionedonseveraloccasionstheneedforanordinancegoverningsmokinginpublicbuildingsCouncilwomanFranklinpresentedAttorneyPittsandtheCouncilwithanordinanceinthisregardandaskedthatitbeplacedonfirstreadingandafinaldraftadoptedatthenextCouncilmeetingVIMRPACKYCLEMMONSBASKETBAIITOURNAMENTMrPackyClemmonsstatedthathewaspresentbeforetheCouncilonbehalfofSelmaUniversitytoexpresstheirdesiretosponsoraBlackCollegeBasketballTournamentfromMarch9throughMarch12thatSelmaUniversityMrClemmonsstatedthatthemissionofthesetournamentsistopromotetheaccomplishmentsoftheschoolinthecommunityMrClemmonsrequestedfinancialassistanceintheamountof2500tohelpwithascholarshipforthewinningschoolpayrefereesandofficialslodgingandasmalldonationtoSelmaUniversityPresidentMorganstatedthatCouncilmemberswouldmakeadonationfromtheirdiscretionaryfundsatthenextCouncilmeetingCouncilwomanCrenshawstatedthatthisisatremendousprogramthatwillbeanassettoouryouthCouncilwomanCrenshawaskedCouncilmemberstofullysupportthisevent



Page4of5SelmaCityCouncilMeetingJanuary24200010oclockVllMSBARBARAGIVANMsBarbaraGivanstatedthatshewaspresentbeforetheCounciltomakearequesttoplacevinylsidingonahousethatsheboughtat45WaterAvenueMsGivanexplainedthatthehouseislocatedinthehistoricdistrictandshewasattemptingtorenovateitwhenshehiredSearstoinstallvinylsidingratherfaceconstantpaintingMsGivanstatedthattheHistoricalReviewBoardhashaltedtherenovationsbecausetheproperprocedureswerenotfollowedandtheyfeelthesidingwouldtakeawayfromtheappearanceofthehousePresidentMorganstatedthatheisawareofthissituationandhefeelsitisunfairtopreventMsGivanfromtherenovationssinceshewasnotmadeawareoftheproceduresPresidentMorganalsosuggestedthattheBuildingInspectorsOfficemakeallcontractorsawareofthecodesoftheHistoricalSocietyinthehistoricdistrictandthattheynotissuebuildingpermitsunlesstheproperprocedureshavebeenfollowedMsGivanassuredtheCouncilthattheoriginalappearanceofthehousewouldnotbealteredandshehasagreednottoplacevinylsidingonspecialarchitecturalfeaturesofthehouseAmotionwasmadebyCouncilmanTuckerandsecondedbyCouncilwomanSewelltogranttherequestofMsGivantoplacevinylsidingonthehouseThemotionwasadoptedbyaunanimousconsentoftheCouncilVIIISTANDINGCOMMITTEEREPORTSPUBLICWORKSANDGENERALSERVICESCOMMITTEEREPORTTherewasnoreportfromthePublicWorksandGeneralServicescommitteeADMINISTRATIVECOMMITTEEREPORTATreeCommissionCouncilwomanFranklinaskedeachCouncilmembertoprovidealistofsuggestedtreeplantingstotheCouncilSecretaryCouncilwomanFranklinrecommendedthatCouncilmembersrefertotheTreeBrochureastosizeandtypesoftreesrequestedPUBLICSAFETYCOMMITTEEREPORTTherewasnoreportfromthePublicSafetyCommitteereportCOMMUNITYDEVELOPMENTCOMMITTEEREPORTA2020PlanCouncilwomanMartinstatedthatMrBobJusterwhoisassistingwiththeCitys2020PlanwouldbeinSelmatodayforameetingandurgedallCouncilmemberstoattendRECREATIONCOMMITTEEREPORTTherewasnoreportfromtheRecreationCommittee



Page5of5SelmaCityCouncilMeetingJanuary24200010oclockIXCITYCOUNCILSALARYINCREASEPresidentMorganstatedthatattheFinanceCommitteemeetingadiscussionwasheldaboutchangingthesalariesofCouncilmemberspriortothe2000electionsPresidentMorgansuggestedthattheCouncilPresidentProTempesalarybeincreasedto11500annuallyandtheCouncilmemberssalarybeincreasedto10000annuallyPresidentMorganstatedthatastudywasdoneonsalariesinothercitiesandhefeltthesuggestionshemadewouldkeeptheCouncilsalariesinlinewithothercitiesCouncilwomanCrenshawstatedthattheCouncilPresidentandtheMayorsalaryisoutoflineandshewouldliketoseetheCouncilsalariesincreaseto14500annuallyCouncilwomanSewellstatedthatshewouldliketoseetheCouncilsalariescommensuratewiththeDallasCountyCommissionalongwithpurchasedofelectronicequipmenttomaketheCouncilmembersmoreefficientandeffectiveleadersPresidentMorganstatedthathewouldbringmoreinformationtothenextCouncilmeetingTherebeingnofurtherbusinesstocomebeforetheCouncilonmotionmadeanddulysecondedtheCouncilvotedbyaunanimousconsenttoadjournat1130amCalCMorgaJrPresiyATTESTJacquelineTSmithCityClerkAPPROVEDeTSrmthermanMayor
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ThefollowingordinancewasintroducedinwritingORDINANCENO0Clq00byCouncilmemberANORDINANCETOPROVIDEFORTHEISSUANCEOF4500000PRINCIPALAMOUNTOFGENERALOBLIGATIONBONDSDATEDDECEMBER11999OFTHECITYOFSELMAALABAMAasfollowsBEITORDAINEDbytheCityCounciloftheCityofSelmaintheStateofAlabamaSection1DfinitionsandUseofPhrasesaThefollowingwordsandphrasesandothersevidentlyintendedastheequivalentthereofshallintheabsenceofclearimplicationhereinotherwisebegiventhefollowingrespectiveinterpretationsasusedhereinthereofAuthorizedDenominationsmeansthesumof5000oranyintegralmultipleBankmeansSouthTrustBankNABirminghamAlabamainitscapacityasregistrartransferagentandpayingagentwithrespecttotheBondsBondFdmeansthespecialfundoftheCitycreatedinSection7hereofauthorizedBondswithoutotherqualifyingwordsmeanstheGeneralObligationBondshereinBondTaxmeanstheadditionaladvaloremtaxauthorizedtobeleviedbytheCitybyAmendmentVIIItotheConstitutionofAlabamaof1901forthepurposeofpayingbondsissuedandoutstandingatthetimeofadoptionofsaidamendmentandtheinterestthereonandbondsissued2



aftertheadoptionofsaidamendmentandtheinterestthereonwhichtaxisnowleviedattherateof74millsperannumthereaftermeansthoseoftheBondshavingstatedmaturitiesin2009andCitymeansthemunicipalcorporationofSelmaintheStateofAlabamaandincludesitssuccessorsandassignsandanymunicipalcorporationresultingfromorsurvivinganyconsolidationormergertowhichitoritssuccessorsmaybeapartyCityClerkmeansthecityclerkoftheCityCodemeanstheInternalRevenueCodeof1986asamendedCouncilmeansthegoverningbodyoftheCityasfromtimetotimeconstitutedElibleCertificatemeansaninterestbearingcertificateofdepositissuedbytheBankoranybanksavingsandloanassociationortrustcompanyorganizedunderthelawsoftheUnitedStatesofAmericaoranystatethereofthatistotheextentnotinsuredbytheFederalDepositInsuranceCorporationortheFederalSavingsandLoanInsuranceCorporationcollaterallysecuredbyapledgeofUnitedStatesSecuritiesahavingatanydateofcalculationamarketvaluetakingaccountofanyaccruedinterestthereonnotlessthantheprincipalofandtheaccruedinterestonthecertificatesofdepositsecuredtherebyCodepositedandpledgedwithanyFederalReserveBankorwithanybankortrustcompanyorganizedunderthelawsoftheUnitedStatesoranystatethereofandhavingcombinedcapitalandsurplusandundividedprofitsofnotlessthan15000000andcforwhichareceiptsignedbythebankortrustcompanyhavingcustodyofsuchcollateralsecuritiesandcontainingasufficientdescriptionthereofhasbeenfurnishedtotheBankEligibleInvestmentsmeansaUnitedStatesSecuritiesCoEligibleCertificatescbankdepositsfullyinsuredbytheFederalDepositInsuranceCorporationanddinterestsinsuchinvestmenttrustsasmaybepermittedbytheprovisionsofSection118121asamendedoftheCodeofAlabamaof1975FiscalYearmeansafiscalyearoftheCitybeingtheperiodbeginningonOctober1ofeachcalendaryearandendingonSeptember30ofthethennextensuingcalendaryear



HoldermeansthepersoninwhosenameaBondisregisteredontheregistrybooksoftheBankpertainingtotheBonds12000InterestPaymentDatemeanseachFebruary1andAugust1commencingFebruaryMayormeansthemayoroftheCityOverdueInterestmeansinterestduebutnotpaidontheInterestPaymentDateonwhichsuchinterestisrequiredtobepaidOverdueInterestPaymentDatemeansthedatefixedbytheBankpursuanttotheprovisionsofSection14hereofforthepaymentofOverdueInterestRedemptionDatemeansthedatefixedforredemptionofanyoftheCallableBondsinaResolutionadoptedpursuanttotheprovisionsofSection4hereofRedemptionPricemeansthepriceatwhichtheCallableBondsmayberedeemedResolutionandOrdinancemeanrespectivelyaresolutionorordinanceadoptedbytheCouncilUnitedStatesSecuritiesmeansanysecuritiesthataredirectobligationsoftheUnitedStatesofAmericaandanysecuritieswithrespecttowhichpaymentoftheprincipalthereofandtheinterestthereonisunconditionallyguaranteedbythesaidUnitedStatesbUseofWordsandPhr0ThefollowingwordsandphraseswhereusedinthisOrdinanceshallbegiventhefollowingandrespectiveinterpretationsHereinherebyhereunderhereofandotherequivalentwordsrefertothisOrdinanceasanentiretyandnotsolelytotheparticularportionhereofinwhichanysuchwordis4



ThedefinitionssetforthinSectionlahereofshallbedeemedapplicablewhetherthewordsdefinedarehereinusedinthesingularorthepluralWhereverusedhereinanypronounorpronounsshallbedeemedtoincludebothsingularandpluralandtocoverallgendersSection2FillfliagtTheCouncilhasascertainedanddoesherebyfindanddeclareasfollowsPursuanttoproceedingstakenbytheCouncilatregularmeetingsthereofheldonApril261999andonMay101999andanoticepublishedinSelmaTimesJournalanewspaperpublishedandhavinggeneralcirculationintheCityonMay161999May231999May301999andJune61999aspecialmunicipalelectionwasheldintheCityonAugust101999atwhichamajorityofthequalifiedelectorsoftheCityvotinginthesaidelectionvotedinfavorofandauthorizedtheissuanceof4500000principalamountofgeneralobligationbondsoftheCityforthepurposeofacquiringprovidingandconstructingthefollowingmunicipalimprovementsthesumof1500000formajorstreetsandhighwaysintheCitythesumof1500000forvariousstreetsidewalkdrainageandrelatedimprovementsinthcwardsoftheCitythesumof800000forvariouspublicbuildingsandparksandthesumof700000forequipmenttobeusedbythefiresanitationandpublicworksdepartmentsoftheCitySection3AuthorizationoftheBondsaprincipalMaturitiesandInterestRatesPursuanttotheapplicableprovisionsoftheconstitutionandlawsofAlabamaincludingparticularlyArticle2ofChapter81ofTitle11oftheCodeofAlabamaof1975asamendedandforthepurposeofprovidingfundsfortheimprovementssetforthabovethereareherebyauthorizedtobeissuedbytheCity4500000aggregateprincipalamountofGeneralObligationBondsoftheCityTheBondsshallbeissuedasfullyregisteredbondswithoutcouponsshallbedatedDecember11999shallmatureandbecomepayableonFebruary1asfollowsandintheamountsandshallbearinterestattheperannumratesofinterestasfollows



PrincipalPrincipalYearofAmountInterestYearofAmountInterestMamrityMaturingRateMamrityMaturingRate2000150000042520082150004952001165000420200922500049020021700004302010230000505200317500044020112450005102004185000465201225500052020051900004752013265000530200619500048520142800005402007205000490TheBondsshallbeinitiallyissuedintheAuthorizedDenominationsandregisteredinthenamesoftheHoldersasshallpursuanttotheprovisionsofSection20hereofbedesignatedbythepurchaseraPaymentofPrincinalTheprincipaloftheBondsshallbepayableattheprincipalofficeoftheBankintheCityofBirminghamAlabamauponpresentationandsurrenderoftheBondsasthesamebecomedueandpayablebComoutationofInterestandMethodofPaymentTheBondsshallbearinterestfromtheirdateuntiltheirrespectivematuritiesattheperannumratesofinterestsetforthabovecomputedonthebasisofa360dayyearoftwelveconsecutive30daymonthsSuchinterestshallbepayablesemiannuallyoneachFebruary1andAugust1commencingFebruary12000untilandatthematurityoftheBondsInterestontheBondsshallbepayableinlawfulmoneyoftheUnitedStatesofAmericabycheckordraftmailedbytheBanktothelawfulHoldersoftheBondsattheaddressshownontheregistrybooksoftheBankpertainingtotheBondsInterestontheBondsshallbedeemedtimelypaidifthesaidcheckordraftismailedbytheBankontheInterestPaymentDateTheBondsshallbearinterestaftertheirrespectivematuritiesuntilpaidattherateof8perannumSection4RedemptionProvisionsaOptionalRedemptionThoseoftheBondshavingstatedmaturitiesin2009andthereaftershallbesubjecttoredemptionandprepaymentpriortotheirrespectivematuritiesattheoptionoftheCityasawholeorinpartonFebruary12008andonanydatethereafterbutifinpartofsuchmaturitiesasshallbeselectedbytheCityandonlyinintegralmultiplesof5000andiflessthanallWarrantshavingasinglematurityaretoberedeemedthosetoberedeemedtobeselectedbytheBankbylotatandforthefollowingrespectiveRedemptionPricesexpressedaspercentagesoftheprincipalamountredeemedplusaccruedinterestthereontotheRedemptionDate6



RedemptionDateRedemptionPriceFebruary12008January312009February12009January312010February12010orthereafter101100100bMannerofRedemptionAnysuchredemptionorprepaymentoftheBondsshallbeeffectedinthefollowingmanneriCallTheCityshallbyResolutioncallforredemptionandprepaymentonastateddatewhentheyarebytheirtermssubjecttoredemptionBondsorprincipalportionsthereofandshallreciteinsaidResolutionAthattheCityisnotindefaultinthepaymentoftheprincipaloforinterestonanyoftheBondsorBthatalloftheBondsthenoutstandingaretoberetiredontheRedemptionDateiiNoticeNotmorethansixty60norlessthanthirty30dayspriortotheRedemptionDatetheCityshallgiveorcausetobegivenwrittennoticeofsuchredemptionandprepaymentbyUnitedStatesRegisteredMailorUnitedStatesCertifiedMailtotheHoldersoftheeachoftheBondstheprincipalofwhichisinwholeorinparttoberedeemedandprepaidstatingthefollowingthattheBondsorprincipalportionsthereofhavebeencalledforredemptionandwillbecomedueandpayableattheRedemptionPriceonaspecifiedRedemptionDateandthatallinterestthereonwillceasealtheRedemptionDateTheHoldersofanyoftheBondsmaywaivetherequirementsofthissubsectionwithrespecttotheBondsheldbythemwithoutaffectingthevalidityofthecallforredemptionofanyotherBondsiiiPilymentofRedemptionPriceTheCityshallmakeavailableattheBankonorpriortotheRedemptionDatethetotalRedemptionPriceoftheBondsorportionsthereofthataretobeprepaidandredeemedontheRedemptionDateUponcompliancewiththeforegoingrequirementsonitspartcontainedinthissubsectionandiftheCityisnotontheRedemptionDateindefaultinthepaymentoftheprincipaloforinterestonanyoftheBondstheBondsorprincipalportionsthereofcalledforredemptionshallbecomedueandpayableattheRedemptionPriceontheRedemptionDatespecifiedinsuchnoticeanythinghereinorintheBondstothecontrarynotwithstandingandtheHoldersthereofshallthenandtheresurrenderthemforredemptionprovidedhoweverthatintheeventthatlessthanall7



oftheoutstandingprincipalofanyBondistoberedeemedtheregisteredHolderthereofshallsurrendertheBondthatistobeprepaidinparttotheBankinexchangewithoutexpensetotheHolderforanewBondofliketenorexceptinaprincipalamountequaltotheunredeemedportionoftheBondAllfutureinterestontheBondsorprincipalportionsthereofsocalledforredemptionshallceasetoaccrueaftertheRedemptionDateOutofthemoneyssodepositedwithittheBankshallmakeprovisionforpaymentoftheBondsorprincipalportionsthereofsocalledforredemptionattheRedemptionPriceandontheRedemptionDateSection5GeneralObligationTheindebtednessevidencedandorderedpaidbytheBondsisandshallbeageneralobligationoftheCityforpaymentoftheprincipalofandtheinterestonwhichthefullfaithandcreditoftheCityareherebyirrevocablypledgedSection6glPJglgThereareherebyirrevocablypledgedforpaymentoftheprincipalofandtheinterestontheBondsbutwithoutpreferenceorpriorityofoneoftheBondsoveranyoftheotherssomuchoftheBondTaxandtheproceedstobederivedtherefromasmaybenecessarytopaythesaidprincipalandinterestattherespectivematuritiesthereofTheCityrepresentsthatupontheissuanceoftheBondstheaforesaidpledgeoftheBondTaxwillconstitutetheonlypledgethereofotherthanthepledgethereofmadeforthebenefitoftheCitysGeneralObligationBondsdatedSeptember11994andnowoutstandingintheaggregateprincipalamountof2150000thesaidpledgewillbepriorandsuperiortoanypledgeoragreementrespectingtheBondTaxthatmayhereafterbemadeforthebenefitoforwithrespecttoanysecuritieswhichmayhereafterbeissuedoranycontractwhichmayhereafterbemadeTherevenuesreceivedbytheCityfromtheBondTaxthatareinexcessoftheamountsrequiredtopayattherespectivematuritiesthereoftheprincipalofandinterestontheBondsarenotpledgedhereunderTosuchextentifanyastheproceedsoftheBondTaxmaynotbesufficientforpaymentoftheprincipalofandinterestontheBondsattherespectivematuritiesofsaidprincipalandinteresttheCityagreestouseforsuchpurposesomuchofthegeneralrevenuesoftheCityderivedfromothersourcesandavailableforsuchpurposesaswhenaddedtotheproceedsoftheBondTaxshallbesufficienttopaytheprincipalofandinterestontheBondsTheCityfurtheragreesthataslongastheprincipalofortheinterestonanyoftheBondsremainsunpaiditwillannuallylevyorcausetobeleviedandcollectorcausetobecollectedtheBondTaxatthetimesandinthemannerprovidedbythelawsofAlabamaanditwilluseforpaymentoftheprincipalofandinterestontheBondsassaidprincipalandinterestrespectivelymaturesomuchoftherevenuescollectedfromtheBondTaxasmaybenecessaryforsuchpurposeSection7BondFundaPaymentsThereinandUseandContinuanceThereofThereisherebycreatedaspecialfundtobedesignatedtheCityofSelma1999BondFundforthepurposeofprovidingforthepaymentoftheprincipalofandinterestontheBondsattherespectivematuritiesofsaidprincipalandinterestwhichspecialfundshallbemaintaineduntiltheprincipalofandinterestontheBondshavebeenpaidinfullPaymentsintotheBondFundshallbemadeasfollows



ithereshallbepaidintotheBondFundsimultaneouslywiththeissuanceoftheBondsandoutoftheproceedsderivedfromthesalethereofthatportionofsaidproceedswhichmaybereferabletotheaccruedinterestandanypremiumreceivedbytheCityonanysuchsaleandiionorbeforethe25thdayofJanuary2000andonorbeforethe25thdayofeachJanuaryandJulythereafteruntiltheprincipalofandinterestontheBondsshallhavebeenpaidinfulltheCitywillpayintotheBondFundinimmediatelyavailablefundssuchamountaswhenaddedtotheamountthenintheBondFundthatisnotneededtopayanyprincipalorinteresttheretoforematuredbutnotthenpaidwillequalthesumoftheinterestthatwillmatureontheBondsonthethennextsucceedingInterestPaymentDateplustheprincipalifanythatwillmatureontheBondsonthethennextsucceedingInterestPaymentDateprovidedthatthereshallbecreditedonetimeontheamountrequiredbythisparagraphiitobepaidintotheBondFundanamountequaltotheamountpaidthereinpursuanttotheprovisionsofparagraphihereofTheCitywillmakethepaymentsprovidedforinthiparagraphiioutofailgeneralrevenuesoftheCityavailablethereforAllmoneyspaidintotheBondFundshallbeusedonlyforpaymentoftheprincipalofandinterestontheBondsuponoraftertherespectivematuritiesofsuchprincipalandinterestprovidedthatifatthefinalmaturityoftheBondshowsoeverthesamemaymaturethereshallbeintheBondFundmoneysinexcessoftheamountrequiredtoretiretheBondsthenanysuchexcessshallthereuponbereturnedtotheCityWhentheamountofmoneyondepositintheBondFundequalsorexceedstheaggregateoftheprincipalandinteresttotheirrespectivematuritiesontheBondsatthetimeoutstandingnofurtherpaymentsneedbemadeintotheBondFundexcepttomakegoodthemoneyspaidthereinwhichmaybecomelostorwhichmaynotbeimmediatelyavailableforwithdrawalundertheprovisionsofthissectionbDepositoryforBondFundTheCityherebydesignatestheBankasthedepositoryfortheBondFundwithrespecttopaymentofprincipalofandinterestontheBondsTheCityreservestherightfromtimetotimetodesignateoneormorebankswhichmayormaynotincludethebankheretoforehereindesignatedasadepositoryfortheBondFundIntheeventthatanybankatanytimedesignatedasdepositoryforanyportionoftheBondFundshouldatanytimedeclinetoactassuchdepositoryorshouldresignassuchdepositoryorshouldceasetobeamemberoftheFederalDepositInsuranceCorporationoranyagencywhichmaysucceedtoitsdutiesorshouldceasetobedulyqualifiedanddoingbusinesswithintheStateofAlabamathenanyotherbankorbanksatthetimedesignatedasdepositoryordepositoriesforthesameportionoftheBondFundshallcontinuetoserveassuchdepositoryordepositorieswithoutdesignationbytheCityofanyadditionaldepositoryordepositoriesbutifatanytimethesoleremaining9



depositoryforanyportionoftheBondFundshouldresignceasetobeamemberofsaidFederalDepositInsuranceCorporationorsuccessoragencytheretoorshouldceasetobedulyqualifiedanddoingbusinesswithintheStateofAlabamathentheCouncilshallbyResolutiondesignateasuccessortosuchdepositoryprovidedthatanysuchsuccessordepositoryshallbeandremainamemberoftheFederalDepositInsuranceCorporationorofanyagencywhichmaysuccetoitsdutiesandshallbeandremaindulyqualifiedanddoingbusinessintheStateofAlabamacTrustNatureofandSecurifortheBondFundTheBondFundshallbeandatalltimesremainpublicfundsimpressedwithatrustforthepurposeforwhichtheBondFundishereincreatedEachdepositoryforanypartoftheBondFundshallatalltimeskeepthemoneysondepositwithitintheBondFundcontinuouslysecuredforthebenefitoftheCityandtheholdersoftheBondseitheribyholdingondepositascollateralsecurityUnitedStatesSecuritiesorothermarketablesecuritieseligibleassecurityforthedepositoftrustfundsunderregulationsoftheBoardofGovernorsoftheFederalReserveSystemhavingamarketvalueexclusiveofaccruedinteres0notlessthantheamountofmoneysondepositintheBondFundoriiifthefurnishingofsecurityinthemannerprovidedintheforegoingclauseiofthissentenceisnotpermittedbythethenapplicablelawandregulationstheninsuchothermannerasmayberequiredorpermittedbytheapplicablestateandfederallawsandregulationsrespectingthesecurityfororgrantingapreferenceinthecaseofthedepositofpublicfundsprovidedhoweverthatitshallnotbenecessaryforanysuchdepositorysotosecureanyportionofthemoneysondepositintheBondFundthatmaybeinsuredbytheFederalDepositInsuranceCorporationorbyanyagencyoftheUnitedStatesofAmericathatmaysucceedtoitsfunctionsoranyportionofthesaidmoneysthatmaybeinvestedpursuanttotheprovisionsofsubsectiondofthissectiondInvestmentofMoneysintheBondFundSolongastheCityshallnotbeindefaulthereunderitmayatanytimeandfromtimetotimeasitinitssolediscretionshalldeemadvisablecausetobeinvestedinEligibleInvestmentsanyorallofthemoneysintheBondFundprovidedthateachsuchinvestmentshallmaturenotlaterthantheInterestPaymentDatenextfollowingthedatesuchinvestmentismadeIntheeventofanysuchinvestmentthesecuritiesinwhichtheinvestmentismadeshallbecomeapartoftheBondFundandshallbeheldbythedepositoryforthemoneyssoinvestedtothesameextentasiftheyweremoneysondepositintheBondFundTheCitymaylikewiseatanytimeandfromtimetotimecauseanysecurities10



inwhichanysuchinvestmentshallbemadetobesoldorotherwiseconvertedintocashwhereuponthenetproceedsderivedfromanysuchsaleorconversionafterpaymentofallnecessaryexpensesincidenttosuchsaleorconversionshallbecomeapartoftheBondFundEachdepositoryfortheBondFundshallbefullyprotectedinmakinginvestmentssalesandconversionsofanysuchsecuritiesupondirectiongiventoitinaResolutionadoptedbytheCouncilSection8FormofBondsTheBondsshallbeinsubstantiallythefollowingform11



FormofBondUNITEDSTATESOFAMERICASTATEOFALABAMACITYOFSELMAGENERALOBLIGATIONBONDInterestRateMaturityDateCUSIPNumberSubjecttopriorpaymentandotherprovisionsashereinprovidedTheCityofSelmaamunicipalcorporationunderthelawsofAlabamatheCitypromisestopaytoorregisteredassignstheprincipalsumofDOLLARSonthedatespecifiedabovewithinterestthereonfromthedatehereofuntilthematurityhereofattheperannumrateofinterestspecifiedabovecomputedonthebasisofa360dayyearoftwelveconsecutive30daymonthspayableonFebruary12000andsemiannuallythereafteroneachFebruary1andAugustIuntiltheduedatehereofTheprincipalofandpremiumifanyonthisBondshallbepayableonlyuponpresentationandsurrenderofthisBondattheprincipalofficeofSouthTrustBankNAtheBankintheCityofBirminghamAlabamaInterestonthisBondshallberemittedbytheBanktothethenregisteredholderhereofattheaddressshownontheregistrybooksoftheBankpertainingtotheBondsTheordinancehereinafterreferredtoprovidesthatallpaymentsbytheCityortheBanktothepersoninwhosenameaBondisregisteredshalltotheextentthereoffullydischargeandsatisfyallliabilityforthesamePaymentofsuchinterestshallbedeemedtohavebeentimelymadeifthecheckordraftismailedbytheBankontheduedateofsuchinterestAnytransfereeofthisBondtakesitsubjecttoallpaymentsofprincipalandinterestinfactmadewithrespecthereto12



ThisBondisoneofadulyauthorizedissueofBondsdesignatedGeneralObligationBondsandaggregating4500000inprincipalamounttheBondsThisBondisissuedpursuanttotheprovisionsofArticle2ofChapter81ofTitle11oftheCodeofAlabamaof1975asamendedandanordinancetheOrdinanceoftheCitydulyadoptedbythegoverningbodyoftheCityThoseoftheBondshavingstatedmaturitiesin2009andthereafteraresubjecttoredemptionandprepaymentpriortotheirrespectivematuritiesattheoptionoftheCityasawholeorinpartonFebruary12008andonanydatethereafterbutifinpartofsuchmaturitiesasshallbeselectedbytheCityandonlyinintegralmultiplesof5000andiflessthanallWarrantshavingasinglematurityaretoberedeemedthosetoberedeemedtobeselectedbytheBankbylotatandforthefollowingrespectiveredemptionpricesexpressedaspercentagesoftheprincipalamountredeemedwithrespecttoeachBondorportionthereofredeemedplusaccruedinterestthereontothedatefixedforredemptionRedemptionDateRedemptionPriceFebruary12008January312009February12009January312010February12010orthereafter101100100IntheeventthatlessthanalltheprincipaloftheBondsofasinglematurityistobeprepaidandredeemedtheBankshallbyprocessofrandomselectiondeterminetheprincipalportionoftheBondsofsuchmaturitytoberedeemedandprepaidTheOrdinancerequiresthatwrittennoticeofthecallforredemptionofthisBondorportionoftheprincipalthereofbeforwardedbyUnitedStatesRegisteredorCertifiedMailtotheregisteredownerofsuchBondnotlessthanthirty30normorethansixty60dayspriortothedatefixedforredemptionIntheeventthatlessthanalltheoutstandingprincipalofthisBondistoberedeemedtheregisteredHolderhereofshallsurrenderthisBondtotheBankinexchangeforanewBondofliketenorherewithexceptinaprincipalamountequaltotheunredeemedportionofthisBondUponthegivingofnoticeofredemptioninaccordancewiththeprovisionsoftheOrdinancetheBondsorprincipalportionsthereofsocalledforredemptionandprepaymentshallbecomedueandpayableonthedatespecifiedinsuchnoticeanythinghereinorintheOrdinancetothecontrarynotwithstandingandtheHoldersthereofshallthenandtheresurrenderthemforprepaymentandallfutureinterestontheBondsorprincipalportionsthereofsocalledforprepaymentshallceasetoaccrueafterthedatespecifiedinsuchnoticewhetherornottheBondsaresopresented13



BytheexecutionofthisBondtheCityacknowledgesthatitisindebtedtothepayeehereofintheprincipalamounthereofinaccordancewiththetermsthereofTheindebtednessevidencedbythisBondisageneralobligationoftheCityforthepaymentoftheprincipalofandinterestonwhichthefullfaithandcreditoftheCityhavebeenirrevocablypledgedItisherebycertifiedandrecitedthattheindebtednessevidencedbythisBondislawfullyduewithoutconditionabatementoroffsetofanydescriptionthatthisBondhasbeenregisteredinthemannerprovidedbylawthatallconditionsactionsandthingsrequiredbytheconstitutionandlawsoftheStateofAlabamatoexistbeperformedorhappenprecedenttoandintheissuanceofthisBonddoexisthavebeenperformedandhavehappenedandthattheindebtednessevidencedbythisBondtogetherwithallotherindebtednessoftheCitywasatthetimethesamewascreatedandisnowwithineverydebtandotherlimitprescribedbytheconstitutionandlawsoftheStateofAlabamaTheBondsareissuableonlyasfullyregisteredBondsinthedenominationof5000oranyintegralmultiplethereofProvisionismadeintheOrdinancefortheexchangeofBondsforalikeaggregateprincipalamountofBondsofthesamematurityandinauthorizeddenominationalluponthetermsandsubjecttotheconditionssetforthintheOrdinanceThisBondistransferablebytheregisteredholderhereofinpersonorbyauthorizedattorneyonlyonthebooksoftheBanktheregistrarandtransferagentoftheCityandonlyuponsurrenderofthisBondtotheBankforcancellationanduponanysuchtransferanewBondofliketenorhereofwillbeissuedtothetransfereeinexchangethereforallasmoreparticularlydescribedintheOrdinanceEachholderbyreceivingoracceptingthisBondshallconsentandagreeandshallbeestoppedtodenythatinsofarastheCityandtheBankareconcernedthisBondmaybetransferredonlyinaccordancewiththeprovisionsoftheOrdinanceTheBankshallnotberequiredtotransferorexchangethisBondduringtheperiodoffifteen15daysnextprecedinganyFebruary1orAugust1andintheeventthatthisBondoranyprincipalportionhereofisdulycalledforredemptionandprepaymenttheBankshallnotberequiredtoregisterortransferthisBondduringtheperiodoffortyfive45daysnextprecedingthedatefixedforsuchredemptionandprepaymentExecutionbytheBankofitsregistrationcertificatehereonisessentialtothevalidityhereof14



INWITNESSWHEREOFtheCityhascausedthisBondtobeexecutedwiththefacsimilesignatureofitsMayorhascausedafacsimileofitscorporatesealtobehereuntoimprintedhascausedthisBondtobeattestedbythefacsimilesignatureofitsCityClerkandhascausedthisBondtobedatedDecember11999AttestCITYOFSELMAItsCityClerkTheCitymayinitsdiscretioncauseaportionoftheforegoingtexttobeprintedonthereverseofeachoftheBondsinwhicheventthefaceofeachoftheBondsshallstatethefollowingREFERENCEISMADETOTHEFURTHERPROVISIONSOFTHISBONDSETFORTHONTHEREVERSEHEREOFFormofRegistrationCertificateDateofRegistrationThisBondwasregisteredinthenameoftheaboveregisteredowneronthedatehereinabovesetforthSOUTHTRUSTBANKNABirminghamAlabama15



ByItsAuthorizedOfficer16



FormofAssignmentForvaluereceivedherebysellsassignsandtransfersuntothewithinBondandherebyirrevocablyconstitutesandappointsattorneywithfullpowerofsubstitutioninthepremisestotransferthisBondonthebooksofthewithinmentionedBankDatedthisdayofNOTEThesignatureonthisassignmentmustcorrespondwiththenameoftheregisteredownerasitappearsonthefaceofthewithinBondineveryparticularwithoutalterationenlargementorchangewhatsoeverSignatureguaranteedBankBrokerorFirmByAuthorizedOfficerItsMedallionNumberSignaturesmustbeguaranteedbyaneligibleguarantorinstitutionwhichisamemberofarecognizedsignatureguaranteeprogramieSecuritiesTransferAgentsMedallionProgramSTAMPStockExchangesMedallionProgramSEMPorNewYorkStockExchangeMedallionSignatureProgramMSP17



Section9ExecutionofBondsbyCityTheBondsshallbeexecutedonbehalfoftheCitybytheMayorandattestedbytheCityClerkandthesealoftheCityshallbeimpressedoneachoftheBondsThesignaturesoftheMayorandtheCityClerkmaybefacsimilesignaturesofsaidofficersandthesealoftheCityimprintedontheBondsmaybeafacsimileofsuchsealitbeingunderstoodthataconditiontothevalidityofeachBondistheappearanceonsuchBondofaRegistrationCertificatesubstantiallyintheformhereinaboveprovidedexecutedbythemanualsignatureoftheBankSignaturesontheBondsbypersonswhoareofficersoftheCityatthetimessuchsignatureswerewrittenorprintedshallcontinuetobeeffectivealthoughsuchpersonsceasetobesuchofficerspriortothedeliveryoftheBondswhetherinitiallyissuedorexchangedforBondsofdifferentdenominationsfromthoseinitiallyissuedSection10RegistrationCertificateonBondsAregistrationcertificatebytheBankinsubstantiallytheformhereinabovereciteddulyexecutedbythemanualsignatureoftheBankshallbeendorsedoneachoftheBondsandshallbeessentialtoitsvaliditySection11RegistrationandTransferofBondsAllBondsshallberegisteredastobothprincipalandinterestandshallbetransferableonlyontheregistrybooksoftheBankTheBankshallbetheregistrarandtransferagentoftheCityandshallkeepatitsofficeproperregistryandtransferbooksinwhichitwillnotetheregistrationandtransferofsuchBondsasarepresentedforthosepurposesallinthemannerandtotheextenthereinafterspecifiedNotransferofaBondshallbevalidhereunderexceptuponpresentationandsurrenderofsuchBondattheofficeoftheBankwithwrittenpowertotransfersignedbytheregisteredownerthereofinpersonorbydulyauthorizedattorneyproperlystampedifrequiredinformandwithguarantyofsignaturesatisfactorytotheBankwhereupontheCityshallexecuteandtheBankshallregisteranddelivertothetransfereeanewBondregisteredinthenameofsuchtransfereeandofliketenorasthatpresentedfortransferThepersoninwhosenameaBondisregisteredonthebooksoftheBankshallbethesolepersontowhomoronwhoseorderpaymentsonaccountoftheprincipalthereofandoftheinterestandpremiumifanythereonmaybemadeEachHolderofanyoftheBondsbyreceivingoracceptingsuchBondshallconsentandagreeandshallbeestoppedtodenythatinsofarastheCityandtheBankareconcernedtheBondsmaybetransferredonlyinaccordancewiththeprovisionsofthisOrdinanceTheBankshallnotberequiredtoregisterortransferanyBondduringtheperiodoffifteen15daysnextprecedinganyInterestPaymentDatewithrespecttheretoandifanyBondisdulycalledforredemptioninwholeorinparttheBankshallnotberequiredtoregisterortransfersuchBondduringtheperiodoffortyfive45daysnextprecedingtheRedemptionDate18



Section12ExchangeofBondsUpontherequestoftheHolderofoneormoreBondstheCityshallexecuteandtheBankshallregisteranddeliveruponsurrendertotheBankofsuchBondorBondsinexchangethereofaBondorBondsindifferentAuthorizedDenominationsofthesamematurityandinterestrateandtogetheraggregatingthesameprincipalamountasthethenunpaidprincipaloftheBondorBondssosurrenderedallasmayberequestedbythepersonsurrenderingsuchBondorBondsTheregistrationtransferandexchangeofBondsotherthanpursuanttoSection16hereofshallbewithoutexpensetotheHolderortransfereeIneverycaseinvolvinganytransferregistrationorexchangesuchHoldershallpayalltaxesandothergovernmentalchargesifanyrequiredtobepaidinconnectionwithsuchtransferregistrationorexchangeSection13AccrualofInterestonBondsAllBondsissuedpriortoFebruary12000inexchangeforBondsinitiallydeliveredshallbearinterestfromDecember11999andallBondsissuedonorafterFebruary12000shallbearinterestfromtheFebruary1orAugust1asthecasemaybenextprecedingthedateofitsissuanceanddeliveryunlessasuchdateofdeliveryisaFebruary1orAugust1inwhicheventsuchBondshallbearinterestfromthedateofitsissuanceanddeliveryorbatthetimeofsuchdeliverytheCityisindefaultinthepaymentofinterestontheBondinlieuofwhichsuchnewBondisissuedinwhicheventsuchnewBondshallbearinterestfromthelastInterestPaymentDatetowhichinteresthaspreviouslybeenpaidormadeavailableforpaymentontheBondinlieuofwhichsuchnewBondisissuedTheprecedingprovisionshallbeconstruedtotheendthattheissuanceofaBondshallnotaffectanygainorlossininteresttotheHolderthereofSection14PersonstoWhomPavmentofInterestonBondsIstoBeMadeInterestontheBondsshallexceptasprovidedinthenextsucceedingparagraphofthisSection14bepayableinlawfulmoneyoftheUnitedStatesofAmericabycheckordraftmailedbytheBanktothelawfulHoldersoftheBondsattheaddressshownontheregistrybooksoftheBankpertainingtotheBondsAnyprovisionhereoftothecontrarynotwithstandingOverdueInterestshallnotbepayabletotheHolderoftheBondssolelybyreasonofsuchHolderhavingbeentheHolderontheInterestPaymentDateonwhichsuchinterestbecamedueandpayablebutshallbepayablebytheBankasfollowsaNotlessthanten10daysfollowingreceiptbytheBankofimmediatelyavailablefundsinanamountsufficienttoenabletheBanktopayall19



OverdueInteresttheBankshallfixanOverdueInterestPaymentDateforpaymentofsuchOverdueInterestCoSuchOverdueInterestPaymentDatefixedbytheBankshallbeadatenotmorethantwenty20daysfollowingtheexpirationoftheperioddescribedintheforegoingsubparagraphacOverdueInterestshallbepaidbycheckordraftmailedbytheBanktothepersonsinwhosenamestheBondswereregisteredontheOverdueInterestPaymentDatePaymentofOverdueInterestinthemannerhereinprescribedtothepersonsinwhosenamestheBondswereregisteredontheOverdueInterestPaymentDateshallfullydischargeandsatisfyallliabilityforthesameSection15PersonsDeemedOwnersofBondsTheCityandtheBankmaydeemandtreatthepersoninwhosenameaBondisregisteredastheabsoluteownerthereofforailpurposestheyshallnotbeaffectedbynoticetothecontraryandallpaymentsbyeitherofthemtothepersoninwhosenameaBondisregisteredshalltotheextentthereoffullydischargeandsatisfyallliabilityforthesameSection16RelacementofMutilatedLostStolenorDestroyedBondsIntheeventanyBondismutilatedloststolenordestroyedtheCitymayexecuteanddeliveranewBondofliketenorasthatmutilatedloststolenordestroyedprovidedthatainthecaseofanysuchmutilatedBondsuchBondisfirstsurrenderedtotheCityandtheBankandbinthecaseofanysuchloststolenordestroyedBondthereisfirstfurnishedtotheCityandtheBankevidenceofsuchlosstheftordestructionsatisfactorytoeachofthemtogetherwithindemnitysatisfactorytoeachofthemTheCitymaychargetheHolderwiththeexpenseofissuinganysuchnewBondSection17eofBondsTheBondsareherebysoldtoTheFrazerLanierCompanyIncorporatedMontgomeryAlabamaatandforapurchasepriceequalto444274290whichrepresentsaanunderwritingdiscountof54000andCoanoriginalissuediscountof325710plusaccruedinterestfromtheirdateuntilthedateoftheirdeliveryTheMayorandtheCityClerkareherebyauthorizedanddirectedtodelivertheBondstothesaidpurchaseruponpaymenttotheCityofthepurchasepriceoftheBonds2O



Section18UseofProceedsfromSaleofBondsandTransferofFundsTheentireproceedsoftheBondsshallbeappliedasfollowsathatpartofthesaidproceedswhichrepresentsaccruedinterestontheBondsfromDecember11999tothedateofpaymentthereforshallcontemporaneouslywiththeissuanceoftheBondsbedepositedintheBondFundpursuanttotheprovisionsofSection7aihereofandshallbeappliedforpaymentoftheinterestwhichwillmatureontheBondsonFebruary12000andbthesumof2657750shallbepaidtoAmbacAssuranceasthepremiumdueonthemunicipalbondinsurancepolicyhereinafterdescribedandcthebalanceofthesaidproceedsshallbepaidintoaspecialaccountoftheCityandusedtopaytheexpensesofissuingtheBondsandforvariouspurposesforwhichtheBondswereauthorizedtobeissuedSection19ProvisionsRespectingRegistrationofBondstoComplywithProvisionsoftheCodeTheCityandtheBankrecognizethattheprovisionsoftheCodeasamendedrequirethattheBondsbeinregisteredformandthatingeneraleachBondmustberegisteredastobothprincipalandinterestandanytransferofanyBondmustbeeffectedonlybythesurrenderoftheoldBondandeitherbythereissuanceoftheoldBondtoanewHolderortheissuanceofanewBondtoanewHolderTheBankmayrelyuponanopinionofnationallyrecotmizedbondcounselwithrespecttoanyquestionwhichmayarisepertainingtothetransferexchangeorreissuanceofBondsTheprovisionsofthisOrdinancepertainingtotransferexchangeorreissuanceofBondsneednotorshallnotbefollowediftheBankreceivesanopinionofnationallyrecognitxlbondcounselthatcompliancewithrequirementsinadditiontoorinlieuoftherequirementsofthisOrdinancepertainingtosuchtransferexchangeorreissnanceisrequiredorpermittedundertheprovisionsoftheCodeorunderotherapplicablelawsandregulationsSection20DenominationsofBondsasInitiallyIssuedTheBondsofeachmaturityshallbeinitiallyissuedinAuthorizedDenominationsasrequestedbythesaidpurchaserandregisteredinthenamesofthepersonsspecifiedbythesaidpurchaserIfforanyreasontheCityisunabletoprepareorcausetobepreparedBondsintheAuthorizedDenominationsrequestedbythesaidpurchaserandregisteredinthenamesofthepersonsspecifiedbythesaidpurchasertheCitymaydeliveroneBondforeachmaturityintheprincipalamountofsuchmaturityeachregisteredinthenameofthesaidpurchaseroftheBondsfromtheCity21



Section213pprovalofPreliminaryOfficialStatementandAuthorizationofQfficialStatementTheCouncilherebyapprovesandadoptsthePreliminaryOfficialStatementdatedDecember61999respectingtheBondsinsubstantiallytheformsubmittedtotheCouncilacopyofwhichmarkedExhibitAisattachedtotheminutesofthemeetingoftheCouncilatwhichthisOrdinanceisadoptedThesaidExhibitAismadeapartofthisOrdinanceinallrespectsasifsetforthinfullhereinTheCouncilherebydeemsthesaidOfficialStatementfinalwithinthemeaningofSECRule15c212CO1forthepurposesofsuchrulesTheMayorisherebyauthorizedanddirectedtoexecuteafinalOfficialStatementoftheCitywithrespecttotheBondsinsubstantiallytheformofthePreliminaryOfficialStatementwithsuchchangesthereinandadditionstheretoasshallbenecessarytoconformtotheprovisionsofthisOrdinanceandsuchotherchangesandadditionsastheMayorshalldeemnecessaryandappropriateTheMayorisherebyauthorizedanddirectedtocausethesaidfinalOfficialStatementtobedeliveredtothepurchasersoftheBondsSection22ProvisionsforPavmentatParEachbankatwhichtheBondsshallatanytimebepayablebyaccepceofitsdutiesaspayingagentthereforshallbeconstruedtohaveagreedtherebywiththeHoldersoftheBondsthatitwillmakeoutofthefundssuppliedtoitforthatpurposeallreminancesofprincipalandinterestontheBondsinbankablefundsatparwithoutanydeductionforexchangeorothercostsfeesorexpensesTheCityagreeswiththeHoldersoftheBondsthatitwillpayallchargesforfeesandexpenseswhichmaybemadebysuchbankinthemakingofremittancesinbankablefundsoftheprincipalofandinterestonanyoftheBondsSection23ConcerninCompliancewiththeInternalRevenueCodeof1986TheCitycovenantsandagreesthatitwilltotheextentpermittedbylawcomplywiththeprovisionsoftheCodethatconstituteconditionstoorrequirementsfor1theexelnsionoftheinterestincomeontheBondsfromthegrossincomeoftherecipientsthereofforFederalincometaxpurposespursuanttotheprovisionsofSection103oftheCodeand2theexclusionofsuchinterestincomereceivedbytaxpayersotherthancorporationsfromalternativeminimumtaxableincomeforpurposesofthecomputationofthealternativeminimumtaxapplicabletosuchtaxpayerspursuanttotheprovisionsofSection55oftheCodeWithoutlimitingthegeneralityoftheforegoingtheCitywillarebatetotheUnitedStatessuchamountsfrominvestmentearningsonproceedsoftheBondsatsuchtimesandrestricttheyieldontheinvestmentofsuchproceedsinsuchmannerasshallbenecessarytopreventanyoftheBondsfrombeingorbecominganarbitragebondwithinthemeaningofSection148oftheCodeComaintainsuchrecordsrespectingtheinvestmentandexpenditureofproceedsoftheBondsasmaybeneededtocalculatetheamountsofanysuchrequiredpaymentsandcnotapplytheproceedsderivedfromthesaleofanyoftheBondsinamannerthatwouldcauseanyoftheBondstobeorbecomeaprivateactivitybondwithinthemeaningofSection141oftheCodeFurthertheCitydesignatestheBondsasqualifiedtaxexemptobligationsforpurposesofparagraphCo3AofSection265oftheCodeandinconnectiontherewithandafterdueinvestigationandconsiderationfindsdeterminesanddeclaresthattheamountoftaxexemptobligationsotherthan



privateactivitybondsthathaveheretoforeduringthecurrentcalendaryearbeenissuedbytheCityandbyitssubordinateentitiesandthereasonablyanticipatedamountoftaxexemptobligationsotherthanprivateactivitybondsthatwillbeissuedbytheCityandbyitssubordinateentitiesduringthecurrentcalendaryearwillnotexceed10000000Section24AuthorizationofRelatedDocumentsandActionsTheMayorandallotherofficersoftheCityareherebyauthorizedanddirectedtoexecutesealattestanddeliversuchotherdocumentsandcertificatesandtotakesuchotheractionsonbehalfoftheCityasmaybenecessarytoconsummatethesaleandissuanceoftheBondsandtocarryoutfullythetransactionscontemplatedbythisOrdinanceSection25AuthorizationofContinuingDisclosureAmeementTheMayorisherebyauthorizedanddirectedtoexecuteanddeliveronbehalfoftheCityaContinuingDisclosureAgreementforthebenefitofthebeneficialownersoftheBondsinsubstantiallytheformpresentedtothemeetingatwhichthisOrdinanceisadoptedwhichformshallbeattachedasExhibitBtotheminutesofthemeetingatwhichthisOrdinanceisadoptedandwhichisherebyadoptedinallrespectsasifsetoutinfullinthisOrdinanceandtheCityClerkisherebyauthorizedanddirectedtoaffixtothesaidContinuingDisclosureAgreementthesealoftheCityandtoattestthesameThesaidContinuingDisclosureAgreementistobeenteredintocontemporaneouslywiththeissuanceoftheBondsinordertoassisttheUnderwritersoftheBondsincomplyingwithRule15c212oftheSecuritiesandExchangeCommissionTherightsofenforcementunderthesaidContinuingDisclosureAgreementshallbeasprovidedthereinandinnoeventshalladefaultbytheCitythereunderconstituteadefaulthereunderSection26PaymentProcedurePursuanttoMunicirmlBondInsurancePolicyAslongasthebondinsurancewithrespecttotheBondsshallbeinfullforceandeffecttheCityandtheBankagreetocomplywiththefollowingprovisionsaifatleastone1daypriortoanInterestPaymentDatetheBankdeterminesthattherewillbeinsufficientfundsintheBondFundtopaytheprincipaloforinterestontheBondsonsuchInterestPaymentDatetheBankshal1sonotifyAmbacAssuranceCorporationAmbacAssuranceSuchnoticeshallspecifytheamountoftheanticipateddeficiencytheBondstowhichsuchdeficiencyisapplicableandwhethersuchBondswillbedeficientastoprincipalorinterestorbothIftheBankhasnotsonotifiedAmbacAssuranceatleastone1daypriortoanInterestPaymentDateAmbacAssurancewillmakepaymentsofprincipalorinterestdueontheBondsonorbeforethefirstls0daynextfollowingthedateonwhichAmbacAssuranceshallhavereceivednoticeofnonpaymentfromtheBank23



btheBankshallaftergivingnoticetoAmbacAssuranceasprovidedinaabovemakeavailabletoAmbacAssuranceandatAmbacAssurancesdkectiontotheUnitedStatesTrustCompanyofNewYorkasinsurancetrusteeforAmbacAssuranceoranysuccessorinsurancetrusteetheInsuranceTrusteetheregistrationbooksmaintainedbytheBankandallrecordsrelatingtotheBondsmaintainedunderthisOrdinancectheBankshallprovideAmbacAssuranceandtheInsuranceTrusteewithalistofHoldersofBondsentitledtoreceiveprincipalorinterestpaymentsfromAmbaeAssuranceunderthetermsoftheMunicipalBondInsurancePolicyandshallmakearrangementswiththeInsuranceTrusteeitomailchecksordraftstotheHoldersofBondsentitledtoreceivefullorpartialinterestpaymentsfromAmbacAssuranceandiitopayprincipaluponBondssurrenderedtotheInsuranceTrusteebytheHoldersofBondsentitledtoreceivefullorpartialprincipalpaymentsfromAmbaeAssurancedtheBankshallatthetimeitprovidesnoticetoAmbacAssurancepursuanttoaabovenotifyHoldersofBondsentitledtoreceivethepaymentofprincipalorinterestthereonfromAmbacAssuranceiastothefactofsuchentitlementiithatAmbacAssurancewillremittothemallorapartoftheinterestpaymentsnextcomingdueuponproofofentitlementtointerestpaymentsanddeliverytotheInsuranceTrusteeinformsatisfactorytotheInsuranceTrusteeofanappropriateassignmentoftheHoldersrighttopaymentiiithatshouldtheybeentitledtoreceivefullpaymentofprincipalfromAmbacAssurancetheymustsurrendertheirBondsalongwithanappropriateinstrumentofassignmentinformsatisfactorytotheInsuranceTrusteetopermitownershipofsuchBondstoberegisteredinthenameofAmbacAssuranceforpaymenttotheInsuranceTrusteeandnottheBankandivthatshouldtheybeentitledtoreceivepartialpaymentofprincipalfromAmbacAssurancetheymustsurrendertheirBondsforpaymentthereonfirsttotheBankwhoshallnoteonsuchBondstheportionoftheprincipalpaidbytheBankandthenalongwithanappropriateinstrumentofassignmentinformsatisfactorytotheInsuranceTrusteetotheInsuranceTrusteewhichwillthenpaytheunpaidportionofprincipaleintheeventthattheBankhasnoticethatanypaymentofprincipaloforinterestonaBondwhichhasbecomedueforpaymentandwhichismadetoaHolderbyoronbehalfoftheCityhasbeendeemedapreferentialtransferandtheretoforerecoveredfromitsHolderpursuanttotheUnitedStatesBankruptcyCodebyatrusteeinbankruptcyinaccordancewiththefinalnonappealableorderofacourthavingcompetentjurisdictiontheBankshallatthetimeAmbacAssuranceisnotifiedpursuanttoaabovenotifyallHoldersthatintheeventthat



anyHolderspaymentissorecoveredsuchHolderwillbeentitledtopaymentfromAmbacAssurancetotheextentofsuchrecoveryifsufficientfundsarenototherwiseavailableandtheBankshallfurnishtoAmbacAssuranceitsrecordsevidencingthepaymentsofprincipalofandinterestontheBondswhichhavebeenmadebytheBankandsubsequentlyrecoveredfromHoldersandthedatesonwhichsuchpaymentsweremadeandfinadditiontothoserightsgrantedAmbacAssuranceunderthisOrdinanceAmbacAssuranceshalltotheextentitmakespaymentofprincipaloforinterestonBondsbecomesubrogatedtotherightsoftherecipientsofsuchpaymentsinaccordancewiththetermsoftheMunicipalBondInsurancePollcyandtoevidencesuchsubrogationiinthecaseofsubrogationastoclaimsforpastdueinteresttheBankshallnoteAmbacAssurancesrightsassubrogeeontheregistrationbooksmaintainedbytheBankuponreceiptfromAmbacAssuranceofproofofthepaymentofinterestthereontotheHoldersoftheBondsandiiinthecaseofsubrogationastoclaimsforpastdueprincipaltheBankshallnoteAmbacAssurancesrightsassubrogeeontheregistrationbooksmaintainedbytheBankuponsurrenderoftheBondsbytheHoldersthereoftogetherwithproofofthepaymentofprincipalthereofSection27CreationofContractTheprovisionsofthisOrdinanceshallconstituteacontractbetweentheCityandeachHolderoftheBondsSection28ProvisionsofOrdinanceSeverableTheprovisionsofthisOrdinanceareherebydeclaredtobeseverableIntheeventanyprovisionhereofshallbeheldinvalidbyacourtofcompetentjurisdictionsuchinvalidityshallnotaffectanyotherportionofthisOrdinanceADOPTEDthis16thdayofDecember1999ATTESTPresidentoftheCinc25



APPROVEDthis16thdayofDecember1999MayorCouncilmemagmovedthatunanimousconsentbegivenforimmediateconsiderationofandactiononsaidordinancewhichmotionwassecondedbyCouncilmembereanduponthesaidmotionbeingputtovotethefollowingvotewasrecorded26



PresidentoftheCouncilCouncimembersCarlCMorganJrGlennSextonRitaSimsFranklinJeanTMartinNancyGSewellMarkVWestBennyLeeTuckerYusufAbdusSalaamNAYSThepresidentthereupondeclaredthatthemotionforunanimousconsentforimmediateconsiderationofandactiononsaidordinancehadbeenunanimouslycarriedCouncilmemthereuponmovedthattheordinancebefinallyadoptedwhichmotionwassecondedbyCouncilmembereanduponthesaidmotionbeingputtovotethefollowingvotewasrecordedYEASNAYSPresidentoftheCouncilCounciimembersCarlCMorganJrGlennSextonRitaSimsFranklinJeanTMartinNancyGSewellMarkVWestBennyLeeTuckerYusufAbdusSalaamThepresidentthereuponannouncedthatthemotionforadoptionofsaidordinancehadbeenunanimouslycarried27



adjournedTherebeingnofurtherbusinesstocomebeforetheCouncilthemeetingwasAttestCityClerk28
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EXCERPTSFROMTHEMINUTESOFTHEREGULARMEETINGOFTHECITYCOUNCILOFTHECITYOFSELMAALABAMAHELDONDECEMBER161999TheCityCounciloftheCityofSelmaAlabamametinregularsessionintheCouncilChamberoftheCityBuildinginsaidCityonDecember161999at1000oclockamCentralTimepursuanttoadjournmentoftheregularsessionthereofheldonDecember131999beingthesecondMondayinDecemberThemeetingwascalledtoorderbyCarlCMorganJrthePresidentoftheCouncilwhoactedaschairmanofthemeetingUponrollcallthefollowingwerefoundtobepresentPresidentoftheCouncilCarlCMorganJrCouncilmembersGlennSextonRitaSimsFranklinJeanTMartinNancyGSewellMarkVWestBennyLeeTuckerYusufAbdusSalaamandthefollowingwerefoundtobeabsentBennieRuthCrenshawJacquelineTSmiththeCityClerkwhowasalsopresentactedassecretaryofthemeetingTheHonorableJoeTSmithermanMayoroftheCitywasalsopresentAquorumbeingpresentthechairmandeclaredthemeetingopenforthetransactionofbusiness


